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Current Trends 

The Federal Financial Institutions Examinations Council has asked Congress to approve emergency 
legislation which would grant the Federal Home Loan Bank Board (FHLBB) authority to 
temporarily suspend a role which requires each Federal Home Loan Bank to place 20 percent of its 
net earnings semiannually in a reserve account. If passed, the bill would enable each FHLB to pay 
additional dividends to its members from existing reserves or otherwise assist its members. 


The National Forest Products Association (NEPA) reports that, as of early April, more than 100 
plywood mills in the West and South had closed or sharply cut back production by as much as 40 percent. 
This action, the NEPA said, has affected the jobs of many workers in the lumber industry, including 
about 27,000 in 12 Western States. The industry has been adversely affected by the slowdown in the 
housing market caused by increasing interest rates and tight credit. The U.S. Commerce Department 
recently announced that housing starts in March dropped to an annual rate of 1.04 million units, the 
largest monthly dip in 20 years. 


Exxon Research and Engineering Company (EREC), the research arm of Exxon Corporation, has 
agreed to fund a 10-year program to study the phenomenon of burning, especially the burning of 
coal, coal liquids, shale oil and heavy crude oil. The EREC will provide up to $8 million to the 
Massachusetts Institute of Technology under the program. While the MIT would have the right to 
file patents on any new techniques derived from the program, EXXON would receive non- 
exclusive, royalty-free licenses to use the technology. Both would share in royalties on any 
technology licensed to third parties. 


The U.S. Supreme Court (Kirchberg v. Feenstra) has elected to review a Louisiana law which makes 
the husband ‘‘head and master’’ of the household and permits him to dispose of jointly owned property 
without the permission or knowledge of the wife. A Federal appeals court earlier struck down the 
controversial law and a new Act which makes wives equal financial partners with their husbands has 
been enacted. It went into effect in January of this year. Thus, the Supreme Court’s decision will affect 
only the parties involved in this specific case. 


The National Association of Home Builders (NAHB) predicts that housing starts will decrease by as 
much as 45 percent in every region of the Nation except the South where the decline will be about 
38 percent. The NAHB says job losses due to cutbacks in the housing industry have already had an 
impact on every State in the Union. It predicts that by the end of the year the Northeast will lose 
approximately 158,600 housing-related jobs; the South will lose 383,400; the Midwest, 421, 100; 
and the West, 452,000. 


Automatic Retailers of America (ARA), a diversified food services concern with some 11,000 vehicles 
nationwide, reports that it has completed tests which indicate that it may be able to operate the vehicles 
for the equivalent of about 37 cents a gallon of gasoline. The four-week ARA pilot program used 
compressed natural gas in six vending trucks instead of conventional fuel. The trucks were modified to 
use the natural gas at a cost of $1,450 per vehicle, but the test also revealed that the natural gas was 
cleaner, safer and had the potential of causing less engine wear. At the rate of savings realized during the 
test period, the cost of modification could be regained within two years. 











Inventory of Unsold Homes Building Up 


According to the Bureau of the Census, there are some 119,000 completed but unsold homes in a 
national inventory which has been steadily increasing since last July. The Bureau said that more and 
more homes are going unsold in spite of the fact that the rate of new construction has been declining 
rapidly. 

Merrill Butler, president of the National Association of Home Builders (NAHB) credits high interest 
rates for the ever-increasing inventory of vacant, newly constructed houses. The NAHB head estimates 
the value of the unsold houses to be about $9 billion at today’s average sales prices. ‘With interest rates 
on construction financing now up to as much as 23 percent, it is costing builders millions of dollars each 
month in interest to carry those homes,”’ he said, and predicted that many builders will be forced into 
bankruptcy if prevailing conditions persist. Saying ‘““We can’t hold on much longer,’’ Butler noted that 
the crisis will affect the employment of many of those in the housing industry. Construction workers, he 
said, are high on the casualty list of potential victims. 


Working Wives Account for Rise in Homeowners 


Working wives have a substantial impact on the ability of families to purchase homes, according to a 
survey by the Family Housing Bureau (FHB), a public information service of the Chicago Title 
Insurance Company. The survey, the fourth in a yearly series, indicates that salaries earned by working 
wives enable more families to buy homes, especially first-time purchasers. In 1979, according to the 
study, 82.8 percent of those surveyed were married, and among married couples, 49.1 percent of the 
women worked. It is this second income which makes it possible for more and more couples either to 
enter or move up in the housing market. 


Among first-time buyers, those families in which the wife was employed accounted for 64.1 percent of 
the total. About 54 percent of the working wives were employed fulltime. Among repeat buyers, 41 
percent of the wives were employed, but only 22.9 percent were working fulltime. First-time buyers had 
a median household income of $24,070 and paid a median price of $50,800 for their homes. Households 
with fulltime working wives had a median income of $27,720 and paid about $51,300 for their homes. 
Median income dropped to $22,718 among first-time buyers when the wife was not employed, and the 
median price for the house purchased was $51,250. 


Bankers See ‘Storm Signals’ on EEO Compliance 


Capital, a weekly publication of the American Bankers Association, says that ‘‘Storm signals for bank 
chief executive officers are flying at Federal regulatory agencies which used to have little to do with 
banks.’”’ Foreseeing a ‘‘new threat’’ from the Office of Federal Contract Compliance Programs 
(OFCCP), the publication warns that earlier concerns over what has been perceived as ‘‘an increasingly 
adversarial relationship between banks and their traditional regulatory agencies should take a back 
seat.”” 


The weekly newsletter claims that, according to the Government’s own figures, the banking industry has 
one of the best equal employment opportunity records of the 15 major industries in the Nation. It says, 
for example, that the number of official or managerial positions held by minority persons at banks grew 
to 12.3 percent of the total in 1978 from 5 percent at the start of the decade. The number of official or 
managerial positions held by females grew from 14.9 percent to 32.9 percent during the same period, 
the publication noted. The banking industry’s concern is based on the expectation that the OFCCP will 
issue rules which could deprive banks of deposit insurance as an equal employment enforcement 
weapon. 


In addition to the traditional bank regulators, both the OFCCP and the Equal Employment Opportunity 
Commission (EEOC) have EEO jurisdiction over the industry. The OFCCP because banks are Federal 
contractors as handlers of tax and loan accounts; the EEOC because the banks have 15 or more 
employees. 


Project Improves Building Standards for the Handicapped 


A new standard for making buildings and facilities more accessible and usable for the physically 
handicapped has been announced by HUD. The improved rational standard is the outcome of a project 
funded by HUD and conducted by the Syracuse University School of Architecture. The President’s 
Committee on Employment of the Handicapped and the National Easter Seal Society gave guidance 
to the project. 


The new standard was developed over a period of five years during which research, testing and 
consultation with representatives from the construction, manufacturing, design, insurance and 
government industries took place. Accessible bathrooms and kitchens and other elements of housing are 
included in the standard for the first time. The existing standard was approved in 1961. 


Copies of the revised standard (ANSI Standard A117. 1-1980) will be available shortly from the 
American National Standards Institute, 1430 Broadway, New York, N.Y. 10018. Reports on the 
research and testing that went into the development of the new standard are available from the HUD 
USER, P.O. Box 280, Germantown, Md. , 20767 (301/482-3105). 


Report Analyzes Handling of Housing Disputes 


A 412-page report containing the views of 30 national experts on the handling of housing disputes has 
been funded by HUD. Organized by the American Bar Association’s (ABA) Special Committee on 
Housing and Urban Development Law, the report contains the opinions of advocates and critics, 
including judges, court clerks, housing specialists and landlord-tenant representatives. 


The bulk of the report deals with innovations in 11 major court systems in Boston, New York City, 
Minneapolis, Pittsburgh, Los Angeles, Hartford, Buffalo, Indianapolis, Detroit, Chicago and 
Springfield, Mass. It deals with such landlord-tenant disputes as nonpayment of rent and evictions and 
code enforcement. Several nonjudicial approaches to resolving disputes also are examined and the report 
suggests ways in which communities and the private sector may attempt to avoid lawsuits by setting up 
forums for dispute resolution. In these programs, the focus is on telephone assistance and mediation as 
opposed to formal adjudication. 


Assistant Secretary Donna Shalala, director of HUD’s Office of Policy Development and Research, 
said: ‘“We believe that this report will provide local communities interested in housing justice reform 
with important examples of innovative approaches currently underway and views as to their success as 
seen by the range of people involved with them.”’ 


The report is being published by the Washington University School of Law as Volume 17 of its Urban 
Law Annual series. Copies are available for $7.50 from the school located in St. Louis, Mo. , 63130. 
Additional information on the report may be obtained from Randall Scott, ABA, 202/331-2270. 


NCSBCS to Research Standards for Mobile Homes 


The National Conference of States on Building Codes and Standards, Inc., has received funding 
from HUD to enable it to carry out research and development of a standard for installation of mobile 
homes. 


The grant is an outgrowth of the NCSBCS’s successful efforts in assuming the Secretariat for the 
American National Standards Institute’s (ANSI) Mobile Home Installation Committee. HUD also 
awarded the grant because of its continuing interest in aspects of mobile home living not covered by its 
regulations. The new standard, which will be developed using ANSI procedures, will provide a uniform 
set of rules for mobile home sites, communities, and set-ups. Upon completion, the standard will be 
available for adoption by States and other governmental jurisdictions to help create viable and attractive 
mobile home living. 





FYI 


HUD. . . Meeting the Developmental Needs of Small Cities. . . Washington, D.C. June 2-3, 1980. 
Details: Leontyne Clay, NVACP, Room 4144, Washington, D.C. 20410 (202/755-6996). 


American Management Associations. . . Improving Management Skills for New or Prospective Public 
Sector Managers. . . Washington, D.C., June 2-4, 1980. Details: AMA, 135 West 50th Street, New 
York, N.Y. 10020 (212/246-0800). 


Executive Services. . . One-day Workshop for Career Women. . . Washington, D.C. June 4, 1980 
(June 9, 13, and 17 aleo). Details: Executive Services, Parkway Professional Center, 495 sav Arroyo 
Parkway, Pasadena, Calif., 91105 (213/681-7009 or 793-2183). 


CITYSIDE, INC. . . . Seventh Annual Back-to-the-City Conference. . . Wilmington, Del. , June 5-7, 
1980. Details: A.R. Smith, CITYSIDE, P.O. Box 1775, Wilmington, Del., 19899 (302/744-5231). 


The Harvard Graduate School of Design (HGSD) and the MIT School of Architecture and 
Planning. . . non-credit seminars in architecture, environmental design, planning, preservation and 
management. . . Cambridge, Mass., beginning June 9, 1980. Details: Carolee Kort, HGSD, Gund 
Hall, Room L-37, Cambridge, Mass. 02138 (616/495-2578). 


George Washington University, College of General Studies. . . Legal Issues in Procurement and 
Contracting. . . Washington, D.C., June 10, 1980. Details: GWU, 706-20th Street, N.W., 
Washington, D.C. 20052. 


Community Associations Institute (CIA). . . Professional Management Development 

Program. . . an educational program for condominium and homeowner association 

managers. . . Newport Beach, Calif., June 13-15, 1980. (Washington, D.C. June 20-22; Chicago, IIl., 
July 11-13). Details: Janet Baltuch, CAI, 1832 M Street, N.W., Washington, D.C. 20036 (202/223- 
6770). 


National Leased Housing Association (NLHA). . . Ninth Annual Meeting. . . Theme: Section 8 


Financing in a Time of Crisis. . . Washington, D.C. June 11-13, 1980. Details: NLHA, 1800 M Street, 
N.W., Suite 400 South, Washington, D.C. 20036. 
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